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Mitigating the Impact of Recent 
Legislation on Charitable Giving 

(billions of) 



 Social Security tax rate was returned to 6.2% from 4.2% 

#1. IMPACT = Increased Taxes on Income 
 



#1. IMPACT = Increased Taxes on Income 
 

• A new top rate on taxpayers with taxable income in 
2013 above $400,000 ($450,000 if married filing 
jointly) of 39.6% (Previous top rate was 35%) 



#1. IMPACT = Increased Taxes on Income 
 

Cash out-flow of gift 
 

Tax Benefit of charitable 
contribution deduction 
 
Net cash out-flow of $1,000 
charitable gift 

$ (1,000) 
 

$      350 
 
 
 

$    (650) 

$  (1,000) 
 

$       396 
 
 
 

$     (604) 

Simply put: Charitable gifts have an even higher value. 



#1. IMPACT = Increased Taxes on Income 
 



 Healthcare surtax on investment income = 3.8% (on MAGI > 
$200k/$250k) 

 Charitable contributions are subject to reduction in some 
circumstances by the so-called ‘Pease Limitation’* 

#1. IMPACT = Additional Taxation with limitations 
on deductions 
 



#2. IMPACT = Increased Capital Gains Tax rate 

Rate increased from 15% TO 20% for taxable income above 
$400k/$450k 

Help them lower their taxable income! 



#3. IMPACT = Increased Estate Tax 

 Exemption of $5 Million was preserved and is indexed to 
inflation (only estates of $5 Million + inflation) 

 Amounts above the exemption are subject to a 40% Estate Tax 
 Taxation of certain assets such as qualified retirement 

accounts and IRAs, can exceed 70% of assets because they are 
subject to both income and estate taxes. 
 

 



MITIGATING THESE CHANGES 
 

Help your donors LOWER their taxable income 

Making CENTS of these changes: 
 

Suggest gifts of appreciated property – real estate, timber, stock, 
etc. – which have increased potential to lessen/avoid capital 
gains taxes  
Explain the advantages of owning a ‘top heavy’ IRA -- to take 
advantage of the extended IRA Rollover  (thru 12/31/13) as a gift 
to be made during their life time. ($100k, not taxable income, no 
deductions) 

Offer planned giving options such as naming your organization 
as a beneficiary of an IRA to avoid the 40% estate tax. 



Let us help you help your donors 

Acceptance of stock and other  appreciated property into  
an existing or new fund named by  your  donor  for  your 
benefit in perpetuity 

 Acceptance of IRA rollover contributions into your 
existing endowment fund at CFTB, or the creation of a 
new endowment fund in the name of your donor for your 
specific benefit (Designated Fund) 

As a named beneficiary in your donor’s will or trust to 
establish a fund that benefits your organization in 
perpetuity 
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